Engineering Export-Import Monitor

FEBRUARY 2026

4

| |
) i m—
TR, “’X‘ |
|
| J ‘ |
i
L
LS _— z
s o )

ngineering The Future EEPEIN“IA

ENGINEERING THE FUTURE




EEPGINDIA

ENGINEERING THE FUTURE

ENGINEERING TRADE ANALYSIS FOR FEBRUARY 2026

Engineering exports continued its growth run for the fourth straight
month with double-digit year-on-year growth in February 2026

Trade Flow Export figures (in US$ billion) % Growth
Feb- Feb- Apr - Feb Apr - Feb 2026 | Apr-Feb 2026
2025 2026 2024-25 Feb over Feb | over Apr-Feb
2025-26 2025 2025
=g 917 | 1036 | 10594 | 11149 | 12.90% 5.25%
Exports
Overall
Merchandise 36.91 36.61 395.66 402.93 -0.82% 1.84%
Exports
Share of 24.86% | 28.30% | 26.77% | 27.67%
Engineering
Service Exports 31.65 39.53 351.93 387.93 24.90% 10.23%

Source: Compiled from data by DGCI&S and Quick Estimates published by the Government of India

After registering a marginal growth in the month of December 2025, India’s engineering exports
recorded double-digit year-on-year (y-o-y) growth for the second month in a row to February 2026
and the overall growth-run is continued for the fourth straight month. The performance is quite
impressive as engineering shipment from India was above USD 10 billion in the last four months
despite of geo-political conflicts and economic slowdown in several regions of the world. During
February 2026, India’s engineering exports achieved 12.9 percent y-o-y growth as it went up to USD
10.36 billion from USD 9.17 billion in February 2025. On a cumulative basis, engineering exports
recorded a 5.25 percent growth in April-February 2025-26 when it surged to USD 111.49 billion from
USD 105.94 billion during the same period last fiscal. After a record breaking figure in 2024-25,
engineering exports from India is probably going to see another all-time high export figure in 2025-
26. As per the quick estimates of the government, the share of engineering in total merchandise exports
was recorded at 28.3 percent in February 2026 as against 28.5 percent in January 2026. The share was
recorded at 27.7 percent on a cumulative basis during April — February 2025-26. The growth in
engineering exports during the first eleven months of the current fiscal has mainly been driven by
significant growth in exports of Metal and metal products, Machineries and Automotive. Among
metals, Copper and products recorded a growth of 52.53 percent, Iron and steel recorded a growth of
11.54 percent, and aluminium and products recorded a growth of 2.61 percent. Industrial machinery
registered a growth of 10.47 percent, and electrical machinery registered a growth of 7.9 percent.
Within automotive, Motor vehicles and cars registered a growth of 24.72 percent. Region-wise
analysis showed that North America continued to account for the largest share of Indian engineering
exports with 20 percent share followed by EU at 18 percent, WANA at 15 percent, and ASEAN at 11
percent. During April-February 2026, exports to all regions recorded positive growth except WANA,
Other Europe and CIS.

EEPC India Page 1



HIGHLIGHTS

+

+

India’s engineering exports recorded double-digit year-on-year (y-0-y) growth for the second month
in a row to February 2026 and the overall growth-run is continued for the fourth straight month.
During February 2026, India’s engineering exports achived 12.9 percent y-0-y growth as it went up
to USD 10.36 billion from USD 9.17 billion in February 2025.

The performance of Indian engineering exports is quite impressive as it remained above USD 10
billion in the last four months to February 2026 despite of geo-political conflicts and economic
slowdown in several regions of the world.

On a cumulative basis, engineering exports recorded a 5.25 percent growth in April-February 2025-
26 when it surged to USD 111.49 billion from USD 105.94 billion during the same period last
fiscal.

As per the quick estimates of the government, the share of engineering in total merchandise exports
was recorded at 28.3 percent in February 2026 as against 28.5 percent in January 2026. The share
was recorded at 27.7 percent on a cumulative basis during April — February 2025-26.

In February 2026, 27 out of 34 engineering panels witnessed positive year-on-year growth. While
7 engineering panels including IC Engines, Machine Tools, Aircraft and Spacecraft, Medical and
Scientific Instruments, Cranes, Lifts and Winches, prime mica and project goods witnessed year-
on-year decline in exports.

On a cumulative basis too, 27 out of 34 engineering panels recorded growth and remaining 7
engineering panels including Nickel and its products, Aircraft and Spacecrafts, Ships, boats and
floating structures, hand tools and cutting tools, Medical and Scientific Instruments, Prime mica
and project goods recorded negative growth during April-February 2025-26.

During April-February 2026, all regions recorded export growth barring WANA (3.8% decline),
Other Europe (4.2% decline) and CIS (5.4% decline).

North America continued to account for the largest share of Indian engineering exports (20% share)
followed by EU (18%), WANA (15%), ASEAN (11%) and North East Asia (8%).

Country-wise, USA continued to remain the top destination for Indian engineering exports in April-
February 2026 as it recorded an export of 17.77 billion. The y-o0-y growth from USA is recorded at
2.9%.

Significant double-digit export growth on a cumulative basis was noted in Vietnam (38%), China
(25.4%), South Korea (19.3%), UK (20%) and European countries including Netherlands (17.8%),
Italy (16.9%) and Spain (28.4%)

ENGINEERING EXPORTS: MONTHLY TREND

The monthly engineering export figures for 2025-26 vis-a-vis 2024-25 are shown below as per the latest
DGCI&S estimates:

Table 1: Engineering Exports: Monthly Trend in 2025-26
Values in US$ million

p——

April 8557.11 9515.77 11.20

May 9974.13 9890.39 -0.84
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June 9386.21 9506.75
April-June 27917.46 28912.91 3.57
July 9162.17 10433.12 13.87
August 9437.14 9900.70 491
September 9826.24 10113.95 2.93
July-September 28425.55 30447.77 7.11
October 11253.08 9372.43 -16.71
November 8897.84 11016.67 23.81
December 10843.35 10982.90 1.29
October-December 30994.27 31372.00 1.22
January 9424.17 10401.52 10.37
February 9174.86 10358.70 12.90
April - February 105936.31 111492.90 5.25

Source: DGCIS, Govt. of India

TOP 25 ENGINEERING EXPORT DESTINATIONS IN FEBRUARY 2026

We now look at the export scenario of the top 25 nations that had highest demand for Indian engineering
products during February 2026 over February 2025 as well as in cumulative terms during April-
February 2025-26 vis-a-vis April-February 2024-25. The data clearly shows that top 25 countries

contribute more than 74 % of total engineering exports.

Table 2: Engineering exports country-wise

US$ Mn.
Feb-25 Feb-26 Apr' -Feb’> | Apr' -Feb’
Countries 2024-25 2025-26
USA 1656.57 1575.77 -4.9% 17270.51 17771.62 2.9%
UAE 688.22 591.93 -14.0% 7562.68 7221.03 -4.5%
SAUDI ARAB 323.58 458.50 41.7% 5184.81 4647.54 -10.4%
GERMANY 433.90 430.39 -0.8% 3934.45 4511.59 14.7%
UK 325.16 409.87 26.1% 3584.15 4301.98 20.0%
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Apr' -Feb’ | Apr' -Feb’

Cranie 2024-25 2025-26
SINGAPORE 198.67 269.58 35.7% 4134.70 3939.18 -4.7%
ITALY 241.89 276.52 14.3% 2732.27 3194.03 16.9%
MEXICO 275.97 314.76 14.1% 3221.76 3080.09 -4.4%
CHINA P RP 207.45 436.18 110.3% 2451.40 3073.63 25.4%
KOREA RP 224.96 309.78 37.7% 2334.98 2786.53 19.3%
SOUTH AFRICA 184.25 214.85 16.6% 2292.43 2615.73 14.1%
JAPAN 239.52 183.57 -23.4% 2226.70 2399.08 7.7%
BRAZIL 176.13 203.42 15.5% 2021.88 2270.64 12.3%
NEPAL 179.47 230.69 28.5% 2033.96 2191.06 7.7%
FRANCE 216.28 205.18 -5.1% 2289.16 2122.77 -7.3%
NETHERLAND 151.85 170.51 12.3% 1732.74 2041.91 17.8%
THAILAND 168.51 164.28 -2.5% 1823.56 1972.16 8.1%
VIETNAM 98.99 166.72 68.4% 1296.05 1787.98 38.0%
TURKEY 183.03 168.35 -8.0% 2791.57 1777.49 -36.3%
BANGLADESH 202.18 138.06 -31.7% 1973.41 1761.50 -10.7%
SPAIN 97.70 160.02 63.8% 1273.90 1635.45 28.4%
SRI LANKA 95.77 162.43 69.6% 1047.76 1600.78 52.8%
BELGIUM 97.58 139.89 43.4% 1254.34 1595.86 27.2%
INDONESIA 122.44 161.70 32.1% 1808.25 1467.91 -18.8%
MALAYSIA 80.91 123.11 52.1% 1331.49 1452.75 9.1%
Total
engineering
exports to top
25 countries 6870.98 7666.07 11.6% 79608.90 83220.29 4.5%
Total
engineering
exports 9174.86 10358.70 12.9% 105936.31  111492.90 5.2%

Source: DGCI&S
REGION WISE INDIA’S ENGINEERING EXPORTS

The following table depicts region wise India’s engineering exports for April-February 2026
as compared to April-February 2025
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Table 3: Region wise engineering exports in April-February 2025-26 vis-a-vis
April-February 2024-25

US$ Mn
Feb-26 Growth  Apr' -Feb’ Apr' -Feb’ Growth
2024-25 2025-26

NORTH
AMERICA 2029.32 2052.03 1.1% 21605.17 22125.51 2.4%
EUROPEAN
UNION 1709.62 1822.01 6.6% 18289.10 19923.99 8.9%
WANA 1477.26 1532.63 3.7% 17751.12 17077.53 -3.8%
ASEAN 731.68 958.68 31.0% 11253.40 11624.32 3.3%
N E ASIA 766.37 1008.26 31.6% 7919.93 9337.86 17.9%
SSA( Sub
Saharan
Africa) 677.20 866.13 27.9% 7880.36 9058.37 14.9%
OTHER
EUROPE 530.37 630.93 19.0% 6829.06 6540.46 -4.2%
LATIN
AMERICA 465.66 587.91 26.3% 5585.34 6380.01 14.2%
SOUTH
ASIA 531.07 592.65 11.6% 5881.25 6144.47 4.5%
CIS 150.23 140.22 -6.7% 1649.46 1560.79 -5.4%
OCEANIA 97.91 148.22 51.4% 1232.01 1558.04 26.5%
OTHERS 8.17 19.03 133.1% 60.12 161.55 168.7%
Grand Total 9174.86 10358.70 12.9% 105936.31 111492.90 5.2%

Source: DGCI&S

Note: Myanmar has been included in ASEAN and not in South Asia, since ASEAN is a formal
economic grouping.
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Figure 1: Region-wise shares of India's engineering exports during April-February
2025-26
Source: DGCI&S
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Region-wise observations for April- February 2025-26:

e In April-February 2026, all regions recorded export growth barring WANA
(3.8% decline), Other Europe (4.2% decline) and CIS (5.4% decline).

> WANA

e Also, it needs to be noted here exports in both WANA became positive in
February 2026 — during this time, exports to WANA grew by 3.7%

e The West Asia Crisis has created serious disruptions for Indian exporters
exporting to the WANA region — future exports to the region may get
significantly affected

» Other Europe:

e The decline is mainly due to declining exports to Turkey — in April-February 2025-26,
India’s exports to Turkey came down by 36% from USD 2.79 billion to USD 1.77
billion

e Needs to be noted here, in February 2026, exports to Other Europe became positive —
this is due to significant export growth to the UK especially since the FTA. In April-
February 2025-26, India’s engineering exports to UK rose by 20% from USD 3.5
billion to USD 4.3 billion

> CIS:

e The decline in exports to the CIS region is mainly due to decline exports to Russia, the
largest export destination in the region. Apart from the issue with sanctions, depressed
domestic demand in Russia is also another reason for declining exports

» Other observations:

e North America continued to account for the largest share of Indian engineering exports
(20% share) followed by EU (18%), WANA (15%), ASEAN (11%) and North East
Asia (8%)
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Country-wise, USA continued to remain the top destination for Indian engineering
exports in April-February 2026 as it recorded an export of 17.77 billion. The y-0-y
growth from USA is recorded at 2.9%

Decline in exports was majorly noted in UAE and Saudi Arabia — the decline can be
attributed to significant fall in exports of aircraft, spacecraft and parts (-98%)

Decline in exports was also noted in Mexico (-4.4%), France (-7.3%), Turkey (-
36.3%), Bangladesh (-10.7%) and Indonesia (-18.8%)

The decline in Mexico can be explained by their recently announced trade reforms
under which tariffs on over 1,400 products rose sharply—ranging from 5% to 50%—
for imports from countries without a Free Trade Agreement (FTA) with Mexico
effective from 1% January 2026

The decline in Bangladesh can also be explained by recent tax reforms whereby
Bangladesh has withdrawn the existing import duties on steel raw materials and
replaced it with a combination of VAT and Advanced Income Tax (AIT) which has
increased the effective tax burden on manufacturers using imported steel for further
processing by upto 40%. Even in cases of products with zero customs duty, the
additional duties increase the cost burden.

Significant double-digit export growth was noted in Vietnam (38%), China (25.4%),
South Korea (19.3%), UK (20%) and European countries including Netherlands
(17.8%), Italy (16.9%) and Spain (28.4%)

PANEL WISE INDIA’S ENGINEERING EXPORTS

The following table depicts region wise India’s panel wise engineering exports for April-
February 2026 as compared to April-February 2025

Table 4: Panel wise engineering exports in April-February 2025-26 vis-a-vis [US$ Mn]

April-February 2024-25

Shar
Shar e %(
Growt | APF' - | Apr'- | Gro | e%( | A ;’”
Sl no Sectors Feb-25 | Feb-26 | (%) Feb’ Feb’ wth | April -Igeb
2024-25 | 2025-26 | (%) | -Feb 2026
2025) )
1. Iron and Steel and Products made of Iron and Steel
A Iron and Steel 688.7 844.2 23% 8441.0 94150 | 11.5| 8.0% | 8.4%
%
B Products of Iron and 831.5 837.4 1% 9135.6 9548.6 5% | 8.6% | 8.6%
Steel
Sub Total 1520.3 1681.6 11% | 17576.5 | 18963.7 8% | 166 | 17.0
% %
2. Non-Ferrous Metals and Products made of Non-Ferrous Metals
A Copper and products 171.7 338.1 97% 2114.7 32254 | 53% | 2.0% 3%
B Aluminium and 494.9 595.5 20% 6200.8 6363.0 3% | 5.9% 6%
products
C Zinc and products 57.9 83.5 44% 675.9 768.9 | 14% | 0.6% 1%
D Nickel and products 16.5 17.9 8% 169.4 1679 | -1% | 0.2% 0%
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Shar SEZE
Growt Apr' - Apr'- | Gro | e %( Aoril
Sl no Sectors Feb-25 | Feb-26 | (%) Feb’ Feb’ wth | April -Fpeb
2024-25 | 2025-26 | (%) | -Feb 2026
2025) )
E Lead and products 935 101.0 8% 836.7 1164.2 | 39% | 0.8% 1%
F Tin and products 1.0 8.8 | 753% 19.6 43.1 | 120% | 0.02 | 0.04
% %
G | Other Non-Ferrous 71.1 89.7 26% 784.5 946.1 | 21% | 0.7% 1%
Metals
Sub Total 906.5 1234.5 36% | 10801.6 | 12678.6 | 174 | 10.2| 114
% % %
3. Industrial Machinery
A | Industrial Machinery 74.1 89.7 21% 754.1 9321 | 24% | 0.7% | 0.8%
like Boilers, parts, etc
B IC Engines and Parts 344.7 327.1 -5% 3485.9 3771.1 8% | 3.3% | 3.4%
C | Pumps of all types 1245 129.3 4% 1407.6 1500.3 7% | 1.3% | 1.3%
D | Air condition and 164.1 205.9 25% 1744.3 2052.0 | 18% | 1.6% | 1.8%
Refrigerators
E Industrial Machinery 685.0 751.4 10% 74575 | 82383 | 10% | 7.0% | 7.4%
for dairy, food
processing , textiles etc
F Machine Tools 724 67.5 -1% 724.9 8228 | 14% | 0.7% | 0.7%
G Machinery for Injecting 242.4 257.9 6% 2558.7 28370 | 11% | 2.4% | 2.5%
moulding, valves and
ATMs
Sub Total 1707.2 1828.7 7% | 18133.0 | 201536 | 11% | 171 | 181
% %
4.0 | Electrical Machinery 1224.0 1301.5 6% | 12992.9 | 140279 | 8% | 123 | 126
% %
5. Automobiles
A Motor Vehicle/cars 717.0 1004.6 40% 8092.9 | 10093.6 | 25% | 7.6% | 9.1%
B Two and Three 265.6 358.9 35% 29029 | 3599.6 | 24% | 2.7% | 3.2%
Wheelers
C Auto Components/Part 654.4 7115 8.7% 7399.8 7831.0 6% | 7.0% | 7.0%
D Auto Tyres and Tubes 236.5 262.6 11% 2781.5 2916.4 5% | 2.6% | 2.6%
Sub Total 1873.6 2337.5 25% | 21177.1 | 24440.6 154 | 20.0 | 21.9
% % %
6 | Aircrafts and 341.6 143.4 | -58% 6730.7 1499.3 | -78% | 6.4% | 1.3%
Spacecraft parts and
products
7 | Ships Boats and 2224 3329 50% 40416 | 3729.7 | -8% | 3.8% | 3.3%
Floating products and
parts
10. Other engineering products
A Medical and Scientific 315.0 2465 | -22% 2623.5 2603.1 | -1% | 2.5% | 2.3%
instruments
B Railway Transport 22.2 48.1 | 116% 329.0 460.5 | 40% | 0.3% | 0.4%
C Hand Tools & Cutting 81.0 82.4 2% 941.7 933.8| -1% | 0.9% | 0.8%
Tools
D Bicycle & Parts 36.6 39.7 8% 364.6 431.6 | 18% | 0.3% | 0.4%
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Shar SEZE
Growt Apr' - Apr' - Gro | e %( Aoril
Sl no Sectors Feb-25 | Feb-26 h (%) Feb’ Feb’ wth | April -Fpeb
2024-25 | 2025-26 | (%) | -Feb
2026
2025) )
E Cranes Lifts & Winches 86.0 85.0 -1% 980.0 992.1 1% | 0.9% | 0.9%
F Office Equipment 20.0 35.7 79% 256.3 3645 | 42% | 0.2% | 0.3%
G Other Construction 258.0 325.8 26% 2726.1 3306.3 | 21% | 2.6% | 3.0%
Machinery
H Prime Mica & Mica 2.2 1.9 -15% 28.1 27.0 -4% | 0.0% | 0.0%
Products
| Other Misc. Items 421.3 483.5 15% 4623.8 5172.8 12% | 4.4% | 4.6%
8.0 | Project Goods 0.2 0.1 -35% 2.3 1.7 | -25% | 0.0% | 0.0%
9.0 | Other Rubber Product 136.8 150.0 10% 1607.5 1706.0 6% | 1.5% | 1.5%
Except Footwear
Sub 1242.2 1348.6 9% | 12873.2 | 14291.7 11% 12.2 12.8
total % %
. . 9174.9 | 10358.7 | 12.9% | 105936. | 111492. | 5.25
Total engineering exports 3 9 %

Sectoral Observations:

India’s engineering exports grew by about 5.25% in April-February 2025-26 to around US$111.5
billion, with mixed performance across panels:

a)

b)

Exports of iron and steel rose by 11.5% during April-February 2025-26, supported by higher
shipments of primary steel, while products of iron and steel grew at a slower 5%. Overall, India’s
steel exports rose 8% to US$18.96 billion during April-February 2025-26, supported by strong
demand from the USA, UAE, EU markets (Italy, UK, Belgium, Germany, Netherland, Spain),
Nepal and select WANA destinations (Saudi Arabia, Oman), Turkey from other Europe, etc .

As reflected in the Ministry of steel figures, India’s crude steel production rose sharply by 11.2%
year-on-year during April-Feb 2025-26, supported by a 10.4% increase in finished steel production
as well as 7.2% increase in finished steel consumption. Therefore consumption grew at a slower
pace due to disrupted construction and infrastructure activity—the country’s largest
steel-consuming segments. The growth figures highlights India's resilience and continued strength
in steel production despite global fluctuations.

The non-ferrous metals panel emerged as a major growth driver, with exports rising by 17.4% to
US$12.67 billion during April-February 2025-26. Among which,

i.  Aluminium and aluminium products witnessed a growth of 3% to US$6.36 billion in
April-Feb 2026 from US$6.2 billion during April-Feb 2025. Export performance was
supported by stronger shipments to USA, Korea Rp, Vietnam, China, Japan, Italy and
Malaysia although declines were observed in markets such as Korea (Rep.), Mexico,
Netherland and Turkey. On the pricing front, BigMint data indicates that domestic
aluminium prices in India firmed up week-on-week, reflecting the rise in LME and MCX
aluminium futures amid ongoing global supply concerns. Aluminium P1020 prices in
India are expected to remain muted in the near term due to steady demand, moderated
premiums, while global premium negotiations and easing LME volatility may continue to
influence market sentiment.

ii.  Copper and copper products registered a robust 53% increase, rising to US$ 3.22 billion
from US$ 2.11 billion. Export growth was supported by strong demand from Saudi Arabia,
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China, USA, Korea (Rep.), the UAE, key EU markets,Malaysia and Nepal, although
decline observed in Malaysia.

On the pricing front, BigMint data shows that India's copper scrap imports fell 27% m-o-
m in February 2026 from January 2026, marking the lowest level in nearly a year. The
decline could be attributed to holiday-related slowdowns in major supplying countries,
which temporarily constrained shipments to India. Notably, with scrap availability
tightening, Indian buyers shifted towards sourcing refined copper cathodes, resulting in a
sharp increase in imports. India's copper cathode imports doubled in February compared
to that of January. Shipments from China surged, marking an increase of over 2,500%,
making the country the largest supplier of cathodes to India this month. The surge was
driven by competitive pricing from Chinese smelters amid ample domestic refined copper
availability. End-user demand is set to improvefrom April, which could lift procurement
of copper products despite elevated freight and insurance costs. However,if logistics costs
remain high, Indian buyers mayprefer sourcing copper cathodes if they are competitively
priced.
iii.  Lead and lead products rose significantly to US$1.16 billion (+39%), while tin products

expanded to US$43 million (+120%), albeit on a low base.

Exports of industrial machinery increased by 11% to US$20.15 billion during April-February
2025-26, driven by strong demand for Industrial Machinery like Boilers, Air-condition and
Refrigeration machinery, Machine tools, reflecting rising global investment in automation and
manufacturing. However, exports of IC engines and parts grew only moderately.

Exports of electrical machinery grew by 8% to US$14.03 billion, supported by demand for power
equipment, switchgear, and transmission-related products.

The automobile sector recorded robust growth of 15.4%, with exports reaching US$24.44 billion,
led by South Africa, Mexico, Saudi Arabia, UAE, Japan, Brazil, Germany and Colombia and,
reflecting sustained demand for vehicles and components. In South Asia, a strong rebound in
Bangladesh, Sri Lanka and Nepal boosted exports. However, shipments to USA, Turkey and
Indonesia decelerated

Exports of other engineering products rose by 11% to US$14.29 billion, supported by strong
growth in office equipment, railway transport equipment, construction machinery, bicycle parts.
In contrast, medical and scientific instruments witnessed a decline of 1% during April-February
2025-26.

ENGINEERING EXPORTS - STATE-WISE ANALYSIS

State wise engineering export performance- Data as on 2025-26
Note: DGCI&S State figures are updated till the month of January 2026

The table below indicates the exports from top Indian states. It is evident from the table that almost 95%
of India’s exports is contributed by the listed 12 states. Within this almost more than 60 percent of
exports is done by Maharashtra, Tamil Nadu and Gujarat together during April-January 2025-26

Table 5: State Wise Engineering Exports (Value in US$ billion)

States April-January 2024-25 | April-January 2025-26 | Growth % | Share %
Maharashtra 25.5 28.0 10% 27%
Tamil Nadu 18.1 19.8 10% 19%
Gujarat 12.7 15.5 22% 15%
Delhi 6.3 5.8 -8% 6%

EEPC India Page 10



States April-January 2024-25 | April-January 2025-26 | Growth % | Share %
Karnataka 4.0 5.7 43% 6%
Haryana 3.9 4.3 11% 4%
Odisha 3.5 4.2 18% 4%
West Bengal 3.7 3.8 3% 4%
Andhra Pradesh 4.3 3.7 -14% 4%
Uttar Pradesh 2.6 2.8 6% 3%
Punjab 1.8 1.8 1% 2%
Rajasthan 1.3 1.4 7% 1%
DGCIS Portal

Maharashtra leads with 28 billion USD in engineering exports (April-Jan 2025-26), up by 10%
from 25.5 billion USD, securing a 27% national share through its robust ecosystem in
engineering goods. West Bengal recorded marginal 3% growth reaching US$ 3.8 billion,
holding a 4% share. Odisha achieved 18% growth to 4.2 billion USD (4% share) during April-
January 2025-26. Karnataka achieved the highest growth of 43% during April-January2025-
26 reaching US$ 5.7 billion holding a share of 6%. Delhi contracted 8% to US$5.8 bn (6%
share) and Andhra Pradesh fell 14% to US$ 3.7 bn (4% share), while Punjab was flat. Overall,
growth remains concentrated in the western—southern hubs.

India’s Region wise engineering exports

Table 6: Region Wise Engineering Exports (Value in US$ billion)

Region Wise April-January 2024-25 | April-January 2025-26 | Growth % | Share %
EASTERN REGION 8.4 9.2 9% 9.0%
NORTHERN REGION 16.3 16.5 1% 16.1%
SOUTHERN REGION 33.5 315 -6% 30.8%
WESTERN REGION 39.4 44.9 14% 44.0%
Grand Total 97.5 102.0 5%

DGCIS Portal

India’s region-wise engineering exports (DGCIS) rose approximately 5% to US$ 102 bn in
Apr-Jan 2025-26, led by the Western Region at US$ 44.9 bn (+14%, 44% share), which more
than offset a contraction in the Southern Region to US$ 31.5 bn (—6%, 30.8% share). The
Northern Region inched up marginally by 1% to US$ 16.5 bn (16.1% share), while the Eastern
Region posted steady growth of 9% to US$ 9.2 bn (9% share). Overall, exports remain highly
concentrated in the West and South (~75% share), with the West acting as the primary growth
engine this period.

CORRELATION BETWEEN MANUFACTURING OUTPUT AND ENGINEERING
EXPORTS

Engineering forms a considerable part of the broader manufacturing sector and the share of engineering
production in overall manufacturing output is quite significant. As exports generally come from what
is produced within a country, some correlation between manufacturing production growth and
engineering export growth should exist. We briefly look at the trend in manufacturing growth as also
engineering export growth to see if they move in tandem. It may be mentioned that manufacturing has
77.63% weightage in India’s industrial production.

EEPC India Page 11



Engineering export growth and manufacturing output growth moved in the same direction in as
many as nine out of twelve months in each of the fiscal years 2019-20 and 2020-21. During fiscal
2021-22, engineering export growth and manufacturing growth moved in the same direction in
seven out of twelve monthswhile in each of fiscal 2022-23 and 2023-24, as many as 10 out of 12
months saw engineering exports and manufacturing output moved in the same direction. In 2024-
25, both moved in the same direction in eight out of 12 months.

The first two month of fiscal 2025-26 saw engineering export growth and manufacturing output growth
moved in the opposite direction. In April, engineering export growth surged to double digit and
manufacturing growth decelerated, while in May engineering export declined and manufacturing output
growth inched up over the month. Then, In June, July and August 2025 however, both moved on the
same direction. In June and July, both witnessed improvement in growth while in Aug 2025, both
conceded moderation in growth. In September 2025 however, engineering growth continued to
slowdown but manufacturing growth accelerated. Both engineering growth and manufacturing growth
moved in the same direction during October to December 2025. October 2025 saw both going down
with decline in engineering exports while Novbemebr 2025 witnessed surged in both with substantially
higher growth. In December 2025 however, while engineering exports grew, the growth rate slowed
down whereas the manufacturing growth rate was maintained. The month of January 2026 however
saw scceleration in engineering export growth but moderation in manufacturing output growth.

The link between these two may not be established in one or two months, but a positive correlation may
be seen if medium to long term trend is considered.

Table 7: Engineering exports growth vis-a-vis manufacturing growth from April 2024

Months/ Year Engg. Export Growth (%) Manufacturing Growth (%)

April 2024 -4.49 4.2
May 2024 7.43 5.1
June 2024 10.26 3.5
July 2024 5.12 4.7
August 2024 4.28 1.2
September 2024 10.55 4.0
October 2024 39.27 4.4
November 2024 13.72 5.5
December 2024 8.33 3.7
January 2025 7.49 5.8
February 2025 -8.64 2.8
March 2025 -3.92 4.0
April 2025 11.20 3.1
May 2025 -0.84 3.2
June 2025 1.28 3.7
July 2025 13.87 6.0
August 2025 491 3.8
September 2025 2.93 5.6
October 2025 -16.71 2.0
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Months/ Year Engg. Export Growth (%) Manufacturing Growth (%)

November 2025 23.81 8.5
December 2025 1.29 8.4
January 2026 10.37 4.8

(Source: Department of Commerce and CSO)

IMPACT OF EXCHANGE RATE ON INDIA’S EXPORTS

How did the exchange rate fare during February 2026 and what was the recent trend in Re-Dollar
movement? In order to get a clearer picture of the recent Re-Dollar trend, not only we took the exchange
rate of February 2026, but also considered monthly average exchange rate of Rupee vis-a-vis the US
Dollar for each month of fiscal 2023-24, 2024-25 and fiscal 2025-26 as per the latest data published, as
mere one-month figure does not reflect any trend. The following two tables clearly depicts the short-
term trend.

Table 8: USD-INR monthly average exchange rate in 2025-26 vis-a-vis 2024-25
(As per latest data released by FBIL)

Monthly Average Exchange Rate | Year-on- Direction Month- Direction
Year on-Month
Change Change
2024-25 | 2025-26

April 83.41 85.56 2.58 Depreciation -1.25 Appreciation
May 83.39 85.19 2.16 Depreciation -0.43 Appreciation
June 83.47 85.90 291 Depreciation 0.83 Depreciation
July 83.59 86.11 3.01 Depreciation 0.24 Depreciation
August 83.90 87.52 4.31 Depreciation 1.64 Depreciation
September 83.81 88.32 5.38 Depreciation 0.91 Depreciation
October 84.03 88.42 5.22 Depreciation 0.11 Depreciation
November 84.36 88.83 5.30 Depreciation 0.46 Depreciation
December 84.99 90.09 6.00 Depreciation 1.42 Depreciation
January 86.26 90.80 5.25 Depreciation 0.79 Depreciation
February 87.05 90.77 4.27 Depreciation -0.03 Appreciation

Indian Rupee continued to remain below 90 per US Dollar but remained stable over the month
for the first time after May 2025: The Indian rupee ended February 2026 with a very feeble
appreciation over the previous month but depreciation continued vis-a-vis the US Dollar for the ninth
straight month to February 2026. After a downfall to record low, rupee witnessed significant boost over
the greenback with the announcement of a bilateral trade deal on February 3, 2026 that included
reducing import tariffs of Indian goods to 18 percent from 50 percent. However, War between Iran and
US-Israel and subsequent closure of strait of Hormuz strengthened dollar and rupee weakened again
towards the end of February 2026.
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Table 9: USD-INR monthly average exchange rate in 2024-25 vis-a-vis 2023-24
(As per latest data released by FBIL)

Monthly Average Exchange Rate | Year-on- Direction Month- Direction
1 USD to INR Year on-Month
Change Change

April 82.02 83.41 1.69 Depreciation 0.49 Depreciation
May 82.34 83.39 1.28 Depreciation -0.02 Appreciation
June 82.23 83.47 1.51 Depreciation 0.10 Depreciation
July 82.15 83.59 1.75 Depreciation 0.14 Depreciation
August 82.79 83.89 1.33 Depreciation 0.36 Depreciation
September 83.05 83.81 0.92 Depreciation -0.10 Appreciation
October 83.24 84.02 0.94 Depreciation 0.25 Depreciation
November 83.30 84.36 1.27 Depreciation 0.40 Depreciation
December 83.28 84.99 2.05 Depreciation 0.75 Depreciation
January 83.14 86.27 3.76 Depreciation 1.51 Depreciation
February 82.96 87.05 4.93 Depreciation 0.90 Depreciation
March 83.00 86.64 4.39 Depreciation -0.47 Appreciation

Fig 2: Trend of Rupee vis-a-vis US dollar from April 2021 (Monthly Average Rate of FBIL has
been considered)

Trend of Rupee vis-a-vis US dollar from April 2021 (Monthly Average
Exchange Rate of FBIL)
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ANALYSIS OF INDIA’S ENGINEERING IMPORTS

e India’s Engineering imports during February 2026 were valued at US$ 12.9 billion
compared to US$ 11.8 billion in February 2025 registering a positive growth of 8.5 percent
in dollar terms. In cumulative terms (Apr-Feb 2026), India’s imports increased by 9.4
percent.

In February 2026, imports increased sharply for Two and Three Wheelers ,Copper and its
products along with increase in, Other Construction Machinery, Aluminium and its
products, Electric machinery & equipments, Industrial Machinery for dairy, Medical &
Scientific and etc.

e In February 2026, import increase was mainly noted from NE Asia , ASEAN, WANA,
SSA( Sub Saharan Africa), South Asia , Latin America and Others. In cumulative terms,
imports increased from all regions barring North America, Oceania and Latin America.

e The share of engineering imports in India's total merchandise imports in Apr-Feb 2026 was
estimated at 21 percent.

e 41.7 % of India’s engineering imports come from N E Asia and 21.0 % from the EU. The

next major suppliers are ASEAN (12.6%), North America (7.6%) and WANA (7.1%)
during Apr-Feb 2026.

Fig 3: Monthly Engineering Imports for April-February 2025-26 vis-a-vis April-February2024-
25
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TREND IN ENGINEERING TRADE BALANCE

We now present the trend in two-way yearly trade for the engineering sector for the 2025-26
depicted in the table below:

Table 10: Monthly Trend in Engineering Trade Balance for the current FY 2025-26

(USS$ Billions)
Flow
Engineerin 10.4 10.1 11.0 11.0 104 104
g Export i
Engineerin  12. 13.1 115 140 132 134 138 135 140 140 129
g Import 6
Trade - 32 -20 -36 33 -33 -44 -25 -30 -36 -25

Balance 3.1
Source: DGCI&S, EEPC India Analysis

Conclusion:

Indian engineering exports continued its growth journey in February 2026 as it recorded 13%
growth. In cumulative terms, the growth is recorded at 5.2%. This is a silver lining at a time as
the global trade faces serious disruptions due to growing geopolitical issues affecting logistics
including shipping routes, freight costs and supply chains. The recent conflicts noted in the
Hormutz Straits, a very significant maritime route carrying almost a quarter of global seaborne
oil trade and significant volumes of liquefied natural gas and fertilizers has been a cause of
significant concern for the exporters. Exporters have complained of escalating financial
burdens including War-risk surcharges, high insurance premiums, extraordinary levies that
escalating freight cost. Apart from that energy prices have skyrocketed and even in many cases
exporters have faced critical raw materials shortage. The UNCTAD in a recent statement has
specifically mentioned that the impact of the shock corroborate that of the earlier trends
including COVID-19 pandemic. Let me also take this opportunity to thank the Government of
India who has recently launched the RELIEF Scheme to alleviate the pain faced by exporters
due to the West Asia crisis. We are hopeful of the continued government support in future to
help in the growth journey of the industry.
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