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ON FEBRUARY 2, 2005  AT MUMBAI

I feel honored to welcome in our midst His Excellency Shri S. M. Krishna, the Hon’ble Governor of Maharashtra. 
It fills my heart with pride that we have gathered here today to felicitate and reward those who are the builders of a strong and vibrant India - the distinguished engineering exporters from the Western Region. Through their outstanding export performance, they have done the Nation proud. 
How spectacular their performance has been can be gauged from the fact that the share of this region is a whopping 40% to the total export pie of the nation in the last fiscal. Without their stunning effort, the ultimate figures would certainly have been unachievable.
Perhaps EEPC can claim a little credit too, for having co-ordinated India’s export drive for half a century.
It will not be out of place, to dwell briefly on the Council’s history in its Golden Jubilee Year. 
The Council was formed on September 21, 1955 under the aegis of the Commerce Ministry to be the flag bearer of Indian engineering exports. From those difficult early days, the Council has travelled some distance.  
Our achievements over the last 50 years are –
· Today the Council has a membership of 12,000 from a modest 40 members in 1955. 
· Exports increased from US$ 10 million to US$ 10.5 billion in the last 50 years.
· In the beginning, our Export Basket comprised only low value raw materials to developing nations; now they comprise hi-tech and high value added capital goods and services to the technologically advanced nations. The majority of our exports now go to the developed markets in U.S.A and E.U.
Today, the engineering sector contributes over 1/6th of the country’s exports. Sir, we can proudly state that the export growth of the engineering sector has been consistently higher than the overall growth achieved nationally. During the period April- November 2004 Engineering Exports grew at over 40% while the overall growth was 24%.

For the current financial year an export target of US$ 12 billion had been set initially. But we have subsequently revised it to US$12.75 billion because we are fully confident of reaching this figure. I again look to the lion hearted exporters of this region to spearhead the effort. I have no doubt, that with their drive and determination we shall again emerge with flying colours. We have now set our sights to double our engineering exports by 2009 and carving out a 1.5% share of the total world trade. This is in line with the Government’s new foreign trade policy.  

Sir, you are only too well aware that the engineering industry is the largest employment generator in the organized sector. It currently employs 4 million skilled and semi-skilled workers. This is approximately 14% of the total organized sector employment in the country and over 50% of the employment in the manufacturing sector. 

Yet another significant fact needs to be brought to your notice. Even though the Council is second overall in the total revenue earned through exports, we are in effect, the largest net Foreign Exchange earner in the country, since the import content in the export product is low.  

Excellency we are in the process of preparing a Medium Term Strategy Paper, which will define the role of EEPC, the Government and the Exporting Community with the objective of achieving the targets set.  The renowned consulting firm A. F. Ferguson & Co is carrying out this study. The study will be ready by March this year.   

 Friends it was earlier said that if one had to make one’s fortune, one had to  “go West”. I think the same has been true of Mumbai, undoubtedly India’s premier metropolis. Today, the whole world lauds Mumbai as the financial capital of India. This bustling metropolis has provided the leadership on many fronts. It has opened its arms and welcomed people from other regions to earn an honest livelihood. Its ability to sell dreams is legendary and has made Mumbai the entertainment capital of the nation.   Who can deny that Bollywood has single-handedly put India on the world entertainment map? Largely because of Bollywood, the Indian film industry has such a well-entrenched global presence.

Unfortunately, the growth of infrastructure facilities has not been able to keep pace with Mumbai’s – and the nation’s – aspirations. 

Sir I am referring to the alarming congestion at the JNPT. Exporters from all over India and those from this region in particular, have been suffering for a long time. Some steps have been taken after the intervention of EEPC and the Commerce Ministry. But these measures have eased the situation temporarily. Long-term solutions require the creation of additional infrastructure, which cannot be done overnight. The alternative would be to encourage exporters to move to other ports like Vishakapatnam and Mundra by making them cost competitive.

Permit me here to quote our Hon’ble Prime Minister

Quote

BY THE END OF MY TERM IN OFFICE, I WOULD LIKE TO SEE WORLD-CLASS POWER GENERATION, WORLD CLASS HIGHWAYS, WORLD CLASS PORTS AND AIRPORTS AND WORLD CLASS BANKING AND COMMUNICATION INFRASTRUCTURE.

Unquote

I sincerely hope this vision becomes a reality and will help us in achieving targets set.

Dear friends now even the West has also to LOOK EAST.
Ladies and Gentlemen, I am referring to the LOOK EAST Policy of the resurgent India. Asian region is emerging as the largest trading partner of India. India has embarked aggressively on trade negotiations with our Asian neighbors. We have signed FTAs with Nepal and Thailand and are actively negotiating with Bangladesh, Singapore, Sri Lanka etc.
My exporter friends will do well to keep their ears close to the ground to gauge the impact of future WTO negotiations on their business. It is the age of globalization and the rules of the game have changed. Under its impact, no economy is insulated.  This has given rise to the formation of RTAs and Preferential Tariff Agreements between geographically contiguous nations who seek to protect their economies by strengthening their collective bargaining power through such measures. 
These developments bring to my mind the perceptive remark of George Washington, America’s first President: 

“There are no permanent friends, only permanent interests.” 

Perhaps we can look for guidance to His Excellency, who was at the helm of a state that is now at the forefront of the IT revolution. With his vast policy framing experience, he can help chart the ship of Indian exports to more propitious waters!

Excellency today your presence here gives us the opportunity to address both  state and centre related issues which needs the intervention of your esteemed office in the interest of the exports.

First I will address some of the state level concerns:- 
(a) The State Governments has a very important role to play in promotion of exports from their state. The state governments have to shed away the perception that export is of no benefit to their states. The kind of economic activities generated by exports in terms of employment generation is phenomenal. The state has to act as a facilitator by ensuring exporter friendly environment and adequate infrastructure. States should ensure simple labour laws. 
(b) Electric power is one of the major cost components in the export product. Power tariff in the country is almost three times higher than the international power rates, thereby increasing the cost of production and rendering exports uncompetitive. Sir 100% EOU are exempted from Electricity  Duty. They can sell a part of their production in the DTA. Similarly units exporting more than 50% of its production should be exempted from Electricity  Duty.
(c) Today our export product is heavily burdened with  State and Central Taxes. VAT must be implemented and it is imperative a proper mechanism for refund of VAT to exporters is put in place, so that large amounts are not stuck with state governments, thereby further increasing the transaction cost.

Excellency  you will kindly appreciate that the targets set by the Government and by EEPC are very challenging.  If these are to be achieved, then there is an immediate need to ensure that exporters are not left with a bouquet of headaches but left alone to do what they do best – the job of market promotion and exports only. 
Some of the issues needs to be addressed immediately and we need your intervention sir.
· DEPB rates have been drastically cut on all Engineering items. I am aware rates have to be revised with the reduction in Customs Duty. However, some consideration was expected for on-going commitments made by the Exporters. It is a known fact sir, that DEPB compensated the Exporter for more than the Duty suffered – the prime cause- disability factor!

Sir, till such time a level playing field is ensured, a assistance in form of  Grant for Quality upgradation, Technology upgradation and Market development may be given to offset the 7-8% disability factor. These are all WTO compatible.

Sir, we understand that the existing DEPB scheme  will be discontinued from 1st April’05 and a alternate scheme will be announced. The details of the scheme are not known till now. No business can be booked in this environment of uncertainty. We suggest that an announcement be made immediately that the existing DEPB entitlement will continue for 6 months even after the new scheme is announced which will help exporters to continue with long term contracting.
· Sir, again I would like to bring to your kind notice, the spate of litigation that exporters have to unnecessarily face owing to certain Technical Flaws and want of clarification on exemption of Income Tax on Export Benefits under Section 80HHC. Sir, you would kindly appreciate the intention of the Government was to exempt export profit under Section 80HHC and not to cause unnecessary harassment to the exporters.
Sir, I am constrained to say that the government has turned a Nelson’s eye to some of these long-standing grievances of the exporters.

Excellency I take this opportunity to highlight the success we have achieved through the IndiaTech international trade fairs to popularise Indian Engineering goods in the global market..  So far we have organized 10 such exhibitions at Nairobi, Lagos, Colombo, Cairo, Caracas, Birmingham, Melbourne, Addis Ababa, Sao Paulo and Almaty. Jakarta is the venue for the 11th IndiaTech exhibition in March 2005. We are all excited at the prospect. I invite all of you to participate in this exhibition.
Another initiative taken by our Council is to set up display-cum warehousing facility abroad under the MAI scheme of the Ministry of Commerce. This initiative will definitely facilitate Just in Time deliveries to overseas buyers.  Originally named INDIAMART, these centres have been renamed as INDIA ENGINEERING CENTRES. The first such centre is being set up in Chicago.

Friends here I have an appeal to make to all of you. You are aware of the devastation due to Tsunami. I have already made an appeal to all of you through my regular column in the weekly bulletin and I once again appeal to all of you to come forth and contribute generously toward Prime Minister’s Relief Fund for this noble cause.   

Before I conclude, I would like to remind this distinguished gathering that the year 2005 is the Golden Jubilee year of the Council. We will be celebrating it in a befitting manner all over India to highlight the many achievements of the Council and its members. While exporters from all the regions will be actively involved, other eminent personalities in the world of business and Government too will lend their efforts to the success of the event. 
I am pleased to announce that Hon’ble Union Minister of Commerce, Shri Kamal Nathji, has graciously consented to be the Patron-in-Chief of the Celebration Committee that will oversee the Golden Jubilee celebrations.

Vignan Bhavan, New Delhi is the proposed venue for the valedictory session of the Golden Jubilee celebrations and we will approach either His Excellency the President of India or the Hon’ble Prime Minister – a votary of free trade – to inaugurate the function.

Your Excellency, with these words, I welcome you once again and thank you for sparing your valuable time to be with us this evening.  I also thank you all for a patient hearing.                           

