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SPEECH OF SHRI RAKESH SHAH

NATIONAL CHAIRMAN OF EEPC

AT THE MEETING WITH TOP EXPORTERS

IN CHENNAI ON 27TH AUGUST ’04

I take the privilege to welcome you to this meeting of Top Exporters in Chennai – the land of many scholars who had served the Nation in various capacities. The contribution of Southern Region to the overall engineering exports from the country is around 18%. This region definitely has a much grater potential and I am confident in the years to come we will see a spurt in export growth from this region. I am pleased to inform you Council has decided to open a sub regional office in Hyderabad.
You are aware that engineering exports from the country have achieved a robust growth of 28% in dollar terms in the year 2003-04 and touched the US$10.5 billion mark surpassing the target of US$8.5 billion set for this period. I have no hesitation to say that this growth has been possible only due to spontaneous efforts from all my fellow-exporters who performed in spite of numerous barriers that came in the way of export activities.
It is amply proved that Exporters are optimistic people and they find an opportunity in every difficulty when we see the 25% growth in Exports during Apr-Jul this year inspite of rising Steel prices, strong Rupee and host of difficulties arising out of deficiency in infrastructure and procedural problems. The Engg sector has to grow at the same pace.
I also take the pride to say that Engineering sector is the highest Net Foreign Exchange earner. The contribution from engineering sector to the overall country’s exports is more than 16%, second to only Gem and Jewellary exports.  Your Council has fixed a target of US$12 billion for 2004-05 with an annual average growth of 15% during next five years.  Even though we have achieved the significant growth in exports, we have not yet been able to touch even 1% of the global trade. I believe that we have the required capability and expertise to achieve this target.
This target can be easily achieved if we can India as an attractive manufacturing destination. We can promote ourselves as an outsourcing center as if we have done in th field of IT.
Both Centre and State Government must come forward and offer best possible environment to achieve this goal.

Council has commissioned a study to prepare Medium Term Strategy Paper where in the role of EEPC, Government and the exporting community will be clearly defined. I have already sent you a draft Terms of Reference prepared for this purpose soliciting your suggestions.  The Strategy Paper will be prepared by the prominent consultin company A F Fergusson within next 3/4 months time and it will be submitted to the Government for their consideration.

I decided to meet the Top Exporters of various regions after assuming office to understand the expectations of the members from the council to serve you better. The Council realizes its changing role as an promotional body. We are reorganizing ourselves to service the members professionally. Some of the steps which the Council has decided to take up are:-

Setting up a special cell to advise members on WTO, Anti Dumping and Anti Subsidy matters
Augmenting of Council’s website and make it a single address for all Export related information like Govt Notifications, Trade enquiries etc.
Devise a mechanism for speedy dissemination of all information, enquiries etc electronically.
Organise more Promotional activities.

As regards Union Budget, we, the exporting community, are very much disappointed with the Budget. We had submitted our Pre-Budget Memorandum. Revival of Section 80-HHC of Income Tax Act which is an essential element for sustaining the present growth has not been considered in the Budget. The Income Tax Department has taken a stand that DEPB and Drawback are incentives under the new Act or the rules which are not exempted under section28 iii a,b,& c, since corresponding amendment in IT Act was not made after the earlier Act/Rules were repealed. 

VAT will go long way to make exports more competitive. VAT is expected to be Implemented with effect from 1st April, 2005. The refund of VAT to the exporters has to ensured on a regular basis and without hassles. I have made suggestions to Govt. that VAT refund should be made to exporters periodically and in the same lines of Refund of Terminal Excise Duty so that exporters may not be required to establish his input tax element.

Amongst all such odds, introduction of Gold Card Scheme by the Reserve Bank of India has brought about some relief amongst the exporting community for smooth flow of export finance. I sincerely hope that implementation is done and intended benefits are passed to the Exporters.

Coming back to our Council, You will be pleased to know that Engineering Export Promotion Council will be stepping in its 50th year  on 21st September’04.  From a modest beginning with only 40 firms in the year 1955, today, the Council has a membership of about 12,000 comprising large corporate sectors, SMEs, trade associations, etc. You will be also pleased to know that your Council is the first Council to have achieved ISO accreditation and it has now achieved ISO 9001:2000 from world renowned KPMG for its specialization in designing and organizing exclusive Indian exhibitions abroad.

Your Council undertakes multifarious promotional activities in India and abroad which include sending delegations to organizing Buyer-Seller-Meets in India and abroad, participation in specialized trade fairs and exhibitions as well as organizing its own exclusive Indiatech Expositions in the overseas market in line with Government Focus Programme.  Council has so far successfully organized nine such Indiatech Expositions in Nairobi, Lagos, Colombo, Cairo, Caracas, Birmingham, Melbourne, Addis Ababa, and Sao Paulo.  The next event is taking place in Almaty (Kazakhstan) from 3rd to 6th September, 2004.  68 Indian firms are participating in this Fair. It will be followed by another Indiatech in Jakarta from 13th to 16th October, 2004. A presentation will be made  shortly for your information.

It may please be noted that 40% of our members belong to large sector and we find that our Indiatech has been deprived of your presence.We need your presence in such mega event to enable us to project India as one of the Industrialized Nations in the world.  I would, therefore, request you to join us in our endeavour to promote Brand Image of the country.

With these words, I welcome you all once again to this meeting and assure you of our best services.  I would also request you to please let us know about your expectations from the Council which would help us to serve you in a better .  

I thank all of you for patient hearing. 

