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AT THE 11th INDIATECH, JAKARTA, MARCH 9-12 2005

It was an emotional moment for me when I landed in Jakarta, the venue of the 11th IndiaTech.  I felt I had come home. 

India has an inseparable relationship with Indonesia that goes back to the second century A.D. when Hinduism took root in the islands. Buddhist monks from India came to Java later, around the 7th century, to spread the message of Lord Buddha. Buddhist art and culture flourished thereafter, the most magnificent example of which is the Borobudur Temple complex. 

From then onwards, trade linked the Indian mainland with the islands. Through the centuries there was a regular migration of Indians to Indonesia, establishing cultural links that survive to this day. Thus, coming to Indonesia is a dream come true for me and I will carry back many happy memories.

The recent Tsunami, the wound of which is fresh in our minds, has taken lives in both the countries. A long stretch of the coastal areas in our countries has been devastated by the killer waves. However, the nature with its cruelty has taught both of us to stand together, to fight together and to build together. We have since then been working hand in hand to reconstruct the damaged areas, and to rebuild the affected lives. Let us come closer and be stronger.

Looking East with Feeling
At the very outset let me reaffirm on behalf of the Indian engineering industry that it is a privilege to have Indonesia as a trusted friend in South East Asia. I take courage from the untiring efforts of our Hon’ble Prime Minister Dr. Manmohan Singh who has time and again stated that India’s immediate destiny is in the hands of our ASEAN fraternity. At a recent ASEAN Focus Meet, our Prime Minister    remarked that the Framework Agreement signed at the Meet speaks of India’s will and determination to expand economic ties with ASEAN.  He also announced India’s decision to extend special and preferential treatment to ASEAN countries depending on their levels of development to improve their market access to India. He also announced an “OPEN SKIES ” programme, under which India would unilaterally connect all ASEAN nation capitals with the four metros of India.
Bilateral Trade
Friends, even though we have historical ties,
Trade relations in the modern era were only formalized under a Trade Agreement signed in June 1978.
The first ever India-Indonesia Joint Commission Meeting (JCM) was held in Yogyakarta in September 2003. 
After that, both nations have come closer to each other. In fact, the two nations have officially agreed to launch a new phase in information technology, biotechnology and space cooperation at a Joint Commission Meeting in New Delhi recently.

Your market of 220 million is the largest among India’s ASEAN partners. The Indian market is second in size only to China. Your strengths are in your enormous natural resources - oil and gas, coal, copper, gold, forestry and plantation products. Your manufacturing strengths are in textiles, footwear, electronics, automotive, pulp and paper. 

Friends, we have obvious synergies. You are our second largest export market in ASEAN (after Singapore) and one of our leading export destinations among developing countries. We are the largest buyer of your Crude Palm Oil (CPO) and among the largest importers of your mining, petroleum and paper products. In turn, we export refined petroleum products, wheat and rice, sugar and iron and steel products to you. But there still remains vast untapped potential for further growth between the two nations especially in the field of engineering items. According to the 2002 global trade data, India caters to less than 1% of import of engineering goods by Indonesia. 

There is every reason to believe that the scope is much more, and a closer cooperation will be beneficial for both the countries.
Our engineering export portfolio

Friends, our engineering exports to the ASEAN region include machineries, instruments, machine tools, automobiles, parts and components. I am told that the Government of Indonesia, alarmed by the high pollution level in Jakarta, is taking steps to curb it. Here I would like to mention of our special strength in cost-effective pollution control solutions. Excellency we have gone a long way in the use CNG kit technology in automobiles. I on behalf of the pollution control equipment industry, assure you of our best cooperation in this endeavour.

There are many other things that we can provide. This IndiaTech Exhibition, to be held in Jakarta from 9th to 12th March 2005 presents us an exciting opportunity to come closer to you – and to give you a glimpse of what India can offer you in the field of Engineering. 100 of India’s top engineering companies are taking part in IndiaTech. They bring with them formidable expertise in diverse fields: 
Two/Three-Wheelers, Auto components, Earthmoving and Construction Equipment including cranes, Aluminium and Aluminium Products, Machine Tools, Cutting Tools, Pumps & Compressors, Industrial Machinery- for Rolling mills, Sugar, Textiles etc, Electric Power Equipment & Parts, Heating & Cooling Equipments, Gear Boxes, Castings, Forgings, Lift & Winches, Agricultural equipment, Home appliances, Utensils & Kitchenware, etc.


The EEPC Theme Pavilion will showcase the technological advancements made by India covering major sectors which are not represented by individual companies.

Investments/Joint Ventures/Projects

Friends, there are over a dozen major Indian manufacturing joint ventures in Indonesia with direct Indian participation or financed by overseas Indians. The bulk of these investments were made in the 1970s and 80s. Till 1985 India was among the top five investors in Indonesia. Major investments are in the fields of synthetic fibres, textiles, garments, steel and hand tools. A large number of Indian companies have been involved in supplying equipment to this country and undertaking projects in Indonesia. Let us build on this base. Let your world-class corporations explore India as an investment decision. 
India – a fact file

Friends, besides being the world’s largest democracy, India has many accomplishments to showcase. 

· Our economy is growing around 7.00% per year, which makes us as one of the fastest growing economies of the world.

· Our Forex Reserves are around $135 billion

· A swelling food stock

· Our IT industry is booming.

· Our pool of technical expertise is the envy of the world.

· Our medical specialists prop up the British health system.

Friends, you would be interested to learn that India has emerged as the country of choice for accessing world-class products and services at competitive prices. 35% of Indian engineering and capital goods are exported – while 40% of total engineering exports are to the developed nations of the world. 
A friend in need

Dear Friends – you have another steadfast friend – the Engineering & Export Promotion Council (EEPC) – the organization which I have the honour to head. It is India’s apex engineering trade promotion council. 12,000 engineering enterprises - large corporate houses, small and medium enterprises, trading companies – are members of the Council. EEPC has an enviable database – regularly updated and developed over fifty years. All this is at your fingertips. Your nation just has to tap it.

A paradise 
Ladies & Gentlemen, and what can I say about the diversity and natural beauty of your land? Your beautiful country is God’s gift to mankind. For Indian tourists, it could be just the paradise that they have been waiting for! Citizens from your land too, will find our country equally exotic and fascinating! You can be sure that we will welcome them as warmly as you have welcomed us.
Ladies and Gentlemen, Indiatech would not have taken place without the blessings of the Indonesian Government. We are indebted to our Embassy in Jakarta for their support and guidance at all times. I am especially thankful to H.E The Ambassador of India who guided us in this endeavour. 
Friends, before concluding, I would like to state that Indo-Indonesian friendship is very close to my heart. Let us build as many bridges of co-operation between the two nations as there are stars in the sky above us. 

With these words I specially welcome Her Excellency Ms. Mari Elka Pengestu, Minister for Trade and thank her for finding time to inaugurate this exposition. I also welcome H.E. the Ambassador of India to Indonesia and thank him for his guidance and support, without which this IndiaTech would not have become a reality. My special thanks to Mr Shintawijaya Kamdani, Mr. Derom Bangen and KADIN for their support. I welcome and I wish delegates from both India and Indonesia a very profitable and meaningful partnership.

Thank you very much for a patient hearing.

