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Slide 1: Opening Slide

A very good morning to you:

It is my proud privilege to address this august gathering here in the great People’s Republic of China. Before I begin my address, let me put on record my highest regard and appreciation for the assistance extended by the China Chamber of Commerce for Import and Export of Machinery and Electronic products, Beijing. Thank you very much. I would also like to make a special mention of the tremendous amount of hard work put in by the officials of the Indian Mission under the kind guidance of His Excellency Ambassador of India Mr Nalin Surie. I am thankful to you all for letting me have honour of interacting with you, the frontrunners of Chinese business community.

I am overwhelmed by a sense of history on this momentous occasion. I consider myself fortunate that I have been able to follow in the footsteps of the many illustrious personalities who have set foot in this ancient and culture steeped land. 

Slide 2: The Sino – Indian Tie

The ties with India and China have always been friendly and go back many centuries. While trade relations go back 2000 years, the Buddhist monk Dipankar set foot in China a little earlier, spreading Buddha’s message of peace and brotherhood, of which the exquisite carvings and the impressive statues at the Longmen Grottos in Luoyang, Henan Province bears the testimony. In later centuries, Fa Hien and Hiuen Tsiang traveled extensively in India to further strengthen the bonds between the two ancient nations.  Today China is home to some of the rarest of Buddhist shrines, manuscripts and artifacts.

My mind goes back to the incredible Silk Route over which thousands of travelers and traders, including those from India, have traversed. Richly laid caravans reached and left China bearing precious commodities. I have read the fascinating exploits of Marco Polo in the court of Kublai Khan.  And I have always been in awe of the magnificent and enduring Great Wall. Truly it is a remarkable story of human enterprise!

Friends, your great land has so many other dimensions. Your delectable cuisine has captured the world. You gave the world another gift – tea, which is now the economic backbone of many nations. But perhaps the most important contribution of China towards humanity was the discovery of paper. 

Slide 3: Unique synergies

Friends, China and India are two of the world’s largest nations. In fact, we are almost continents by ourselves. Together we account for two-fifths of the global population.  The two economies are amongst the fastest growing – offering huge economies of scale. It is an exciting age to be in! 

Friends, we look upon you not as competitors but as partners of progress. There can be a unique synergy between your strengths and ours. Our strengths in IT, software development, expertise in healthcare and management and financial services complement your expertise in hardware, construction and industry.

Slide 4: Emerging India

Friends, now lets take a look at the new emerging India.
· We have a formidable pool of intellectual capital – doctors, engineers, accountants and lawyers
· We have a well developed R&D infrastructure backed by technical and marketing services
· We have a well-entrenched banking network of over 63,000 branches, supported by a number of national and state level financial institutions.
· We have a vibrant capital market with large Foreign Institutional Investment inflows
· We have a conducive investment environment that provides freedom of entry, investment, location, choice of technology besides import and export expertise
· We have current account convertibility and capital account convertibility for foreign investors.
· We have political stability and well-established democratic institutions.

We have a well-diversified industry base today, where the small scale industries hold a special importance. The Indian business has really come of age, Friends, it is evident from the fact that there are 13 Indian companies in the Forbes’ 200 ranking of best small industries in the world today. According to Goldman Sachs, the famous economic analysis firm, India is poised to become the third largest economy in the world by 2050, after US and China.

Slide 5: Credentials

Friends, China is the world’s third largest trading power after the USA and Germany. In export turnover too your performance is very impressive. That is both an example and inspiration for us.

A few facts about our engineering exports:
· India sells over USD 10 billion worth of engineering goods to the world
· This is expected to reach USD 13 billion end-March 2005
· India has a strong base of manufacturing units as well as service providers for engineering goods of internationally acceptable quality. It is evident from the fact the USA is the largest buyer of Indian engineering goods.

Slide 6: Bilateral trade

Friends, though in the context of overall trade, India and China have miles to go, the present portents are encouraging.
Today:
· Two-way trade between the two nations is worth more than USD 1 billion a month, compared to USD 1 billion a year, a decade ago
· India’s exports to and imports from China have grown by 80.5% and 77.2% respectively, in 2004
Slide 7: Bilateral Trade (Graph)
· In 2004, India’s exports to China were 2.39% of China’s total imports. This share was less than 1% only two years ago.

Slide 8: Areas of Cooperation

India and China have joined hands to promote trade between the two countries, and the following measures will help realise the objective:

· Joint Working Groups on Trade and Economic Cooperation
· Most Favoured Nation Treatment
· Double Taxation Avoidance Agreement

Slide 9: The Potential

India has the potential in the following areas:
· Steel Pipes and Fittings

· Stranded Wire Ropes

· Castings & Forgings

· Machinery for Rubber & Plastic-Injection Moulding Machines, Extrusion Machines, Blow Moulding Machines, Retreading Machines.

· I.C. Engines and Parts

· Materials Handling Machinery

· Earth Moving & Mining Machinery

· Machine Tools - Lathes, Machining Centers, CNC Machines etc.

· Electrical Machinery – Generators & Parts, Panels & Switch Gears, Wires & Cables etc.

· Hand Tools & Cutting Tools

· Auto Parts

· Bicycle & Parts

Slide 10: A reason for optimism

Friends, what makes me so optimistic? I think the statistics speak for themselves. Today more than 100 Indian companies are doing business in China in the areas like iron and steel products, textiles, chemicals, automobile components, pharmaceuticals, IT etc. Chinese investments in India have come in the areas like machinery, metallurgical equipments, automobiles, chemicals, silk, engineering and IT.

Some of the bywords of Indian industry – TCS, Infosys, Ranbaxy and Jindal are present in your country. Similarly, some of your well-known companies like the FiberHome Technologies Group, Huawei, Jiangsu Overseas Group Corporation, CMIEC, Haier and China Shougang International Trade & Engineering Corporation have set up shop in our country. 

India has other historical advantages. Today, globally English is the lingua franca of business. India is very well equipped in this regard.
Besides:
· India has a huge and rapidly growing consumer market of about 300 Million people 
· India has a large and diversified infrastructure spread across the country
· India has a strong and mature private sector accounting for 75% of the GDP
· India offers large manufacturing capabilities, spanning almost all areas of manufacturing 

Slide 11: EEPC: Profile

Friends, before concluding, allow me to say a few words about the Engineering Export Promotion Council (EEPC), the organization that I have the privilege of heading. EEPC has been the fulcrum on which India’s engineering exports rest.

A few facts:
· EEPC was set up in 1955 by the Government of India to promote external trade of engineering goods from India.
· Today it is an ISO 9001:2000 organization with international recognition.
· EEPC organises marketing activities outside India to promote foreign trade
· The organization represents 12,000 enterprises engaged in international trade of engineering goods across the country.

Slide 12: EEPC: Profile (Graph)

EEPC has played a pivotal role in steering Indian engineering export to US$ 10.5 billion in 2004 by way of helping its members to market their products and services most effectively. 

Slide 13: EEPC: At Work

The Council functions through 38 sectors, 65 product groups and 3,200 products covering the entire spectrum of engineering industry in India . It has 9 offices in India and 4 offices overseas.

Truly, it takes India to the World.
Slide 14: EEPC: Promotional Activity in China

As a follow up of this visit, we propose to organize an exclusive exposition of Indian engineering goods in Shanghai some time around November this year, to showcase Indian engineering industry. The show would be called ‘IndiaTech’. I take this opportunity of showing visual s of some of our earlier IndiaTech exhibitions held world over. 

Slide 15: 

INDIATECH BIRMINGHAM 2002

Slide 16:

EEPC Theme Pavilion at Melbourne 2002

Slide 17: 

INDIATECH Sau Paulo, Brazil 2003

Slide 18: Strengthening the Cooperation

It is now time for us to supplement the initiatives being taken by our Governments, and to join hands to take the efforts of cooperation further. I propose to have a closer interaction between EEPC and this Chamber of Commerce by way of signing an agreement of mutual cooperation. Friends, let us come together and team up to exchange trade related information between our members. Eventually we can also set up a trade dispute settlement mechanism, and also take measures aiming at capacity building in our respective countries in the identified sectors. A time has come to realize the strength of cooperation between Indian and Chinese business community, and let us come forward to achieve the objective of a wealthier tomorrow for all of us.

With these words, I thank you all for a patient hearing, and conclude with extending a warm welcome to all of you for coming to India.

Thank you.

