Speech of the Chairman on the occasion of 50th Annual General Meeting of the Council held in Kolkata on September 30, 2005

I take this opportunity of extending a very cordial welcome to you all in the 50th Annual General Meeting of the Council.  I feel thrilled and overwhelmed to address you in this particular Annual General Meeting, as you all are aware that, your Council has completed 50 years of its dedicated service to the nation, and the Council has already started holding golden Jubilee Celebrations.  I am delighted to inform you that the council’s Southern Regional Office has already organized this auspicious occasion on September 16, 2005 in Chennai, and I am also happy to inform you that we have now got the consent of the Hon’ble Prime Minister for inaugurating our main function which will be held in Delhi.  I feel proud that during my chairmanship we are celebrating such a momentous occasion.  Friends, we are now standing at the cusp of a new era and the globalization and de-controls have greatly transformed the activities of the Council and I must also pay my respect to all the Past Chairmen of the Council and the TEAM EEPC who have made it possible for this organization to stand where it is today.
The Export Performance of our sector reported in the Annual Report had been to the tune of US$ 14.9 billion as against the target of US$ 12.75 billion.  However, I am told that even US$ 15 billion mark will be breached during the year 2004-05 as a result of further revision that had become necessary due to inclusion of certain items  which was otherwise omitted earlier. In the current year also, the healthy trend had continued inasmuch as there had been growth of around 39% during the first two months and hopefully it could be sustained which will call for further revision of our export target. (The target set up by the Working Committee for 2005-06 is US$ 17.25 billion.)  Today, your Council can boast of a membership strength of more than 12000 members with a modest beginning of 40 members in the year 1955 and during this 50 years exports have also increased from US$ 10 million to US$ 15 billion plus.  It is also noteworthy that export basket which initially comprised low value raw-materials had now graduated to high value technologically advanced capital items.  More than 40% of our exports are now going to the developed nations which is a significant achievement indeed.  

I must emphasize the fact that the Council’s contribution to this phenomenal growth had been immense.  The Promotional Activities chalked out by the Council year after year together with the publicity undertaken by the Council had not only made Indian products visible but with the introduction of INDIATECH and INDEE Exhibitions, the Council has  moved a straightway of translating the visibility into actual business. In the current year we have very important event and I just came from a trip to Chicago where INDIA ENGINEERING CENTRE was inaugurated by the Hon’ble Union Minister of Commerce & Industry Shri Kamal Nathji on 27th September, 2005.  You must be already aware that INDIA ENGINEERING CENTRE has been set up in Chicago under MAI Scheme of the Government which will act as a Warehouse-cum-Distribution Centre which will not only enhance our export potential to USA but will act as a catalyst to growth in Latin American countries also. The Council also proposes to have another Warehouse in Durban in near future. You will be glad to note about INDEE – Mexico where more than 150 member-exporters had confirmed their participation and is taking place in Mexico from 12th to 14th October, 2005 where Hon’ble Union Minister of State for Commerce & Industry Shri E.V.K.S. Elangovan has consented to be present at the time of inauguration.  It is also heartening to note that your Council has been given a pride of place by the Government to take the lead to organize participation of engineering exporters in the forthcoming Hannover Fair which I feel a great honour to us in view of the fact that India has been chosen as the partner country for the Hannover Fair during 2006 where our Hon’ble Prime Minister and Chancellor of Germany will be present.  
I am now glad to inform you about my brief innings played in the Board of Trade where I was given the opportunity to head the Working Group on Evaluation of Different Export Promotion Schemes.  After a series of interactions a Study Paper had been finally presented roadmaping various measures the Working Group wished the Government to take up and also offered certain solutions to the various incentives available to the exporters in a manner compatible to WTO.
It gives me immense pleasure to inform you that we have been able to present to the Government Council’s Strategy Paper prepared by a renowned consultant M/s. A. F. Ferguson & Company which was formally released by the Hon’ble Union Minister of Commerce & Industry Shri Kamal Nathji on August 10, 2005.  This paper roadmaps the growth of exports of engineering goods and services for the period 2005-06 to 2009-10 and defines the role of EEPC, the Government and the Exporting Community with the objective of doubling exports of engineering items in next five years, and also to take India’s share in world trade in engineering close to 1% in the same period.  I firmly believe that this paper coming in the wake of Council’s celebrating its 50th year will usher in anew era of export promotion to fulfill our dream “ENGINEERING THE FUTURE”.

I am seized with the problems faced by my fellow exporters in our export promotion efforts such as –

· Withdrawal of export benefits u/s 80 HHC of the Income Tax Act

· Non-announcement of Alternate Scheme of DEPB

· Full implementation of VAT in all states

· VAT Refund Mechanism to exporters within a stipulated period

· Congestion at JNPT and Mumbai Ports

· Non-availability of Steel & other  Raw Materials 

· Absence of Broad based Duty Drawback Scheme

· Infrastructure

· Imposition of Fringe Benefit tax

· Introduction of a National Carrier for arresting the exorbitant Shipping freight Rates

· Service tax on Commission paid to Foreign Agents and participation in Foreign Exhibitions and Fairs

· Hassle free credit disbursement by Commercial Banks to the exporters

· Inter-state Trade Council

· Three and half percent cess on Mica

· Priority allocation of steel to exporters of engineering goods

· Conversion of Free Shipping Bills to DEPB Shipping Bills.   

You will be happy to note that Council’s Website is having a new look and contains all the essential information an exporter might require and I would request all of you to visit our Website and offer your valuable suggestions which will be invaluable inputs to us for our further developments.  The Website address has also changed to eepcindia.org.
The Council is also introducing ERP whereby the huge data base of the Council would be centralized and would be used in such a manner to be of optimum use for exporters and this will also  facilitate decisions in administration and finance.

We have also decided to hold our Annual Award Function sometime during December this year.

I would now like to take up the formal business of the 50th Annual General Meeting of the Council.  I propose that the Notice dated September 12, 2005 which also appeared in ‘The Statesman’ dated September 13, 2005 be taken as read.

I hope you have gone through the 50th Annual Report of the Council for the year ended 31st March, 2005 which includes the Council’s Balance Sheet with Auditors’ Report as well as Report of the Working Committee.  I would now like to highlight certain

salient features where you will find  that although relative surplus of income over expenditure during the year as compared to last year was less, it was due to the fact that there had been substantial increase in the Council’s expenses on promotional activities, and it was also due to the effort to keep the charges from participating members at the minimum.  You must be happy to note  the fact that most of the activities undertaken by the Council had proved successful in terms of buyers’ participation, and it was commendable that the Council could spend more on publicity expenses abroad and also on delegations during the year in question.  On the income side, I am pleased to inform you  that there had been substantial increase in membership subscription and also Government grant.  However, there had been expenses on VRS which was written off to the tune of Rs.38.03 lakhs during the year and also increase in administrative expenses in India and abroad totaling Rs.59.41 lakhs.  A study of the Accounts also reveals that there had been substantial increase in investment in fixed assets which, however, had effected the income and expenditure account also by increasing the amount of depreciation chargeable to income and expenditure account.

I would now like to request you to consider and approve the Annual Report for the year 2004-05 along with the Annual Accounts for the period ended 31st March, 2005, and I propose that the following Resolutions be taken :

RESOLUTIONS

1. “Resolved that the audited Balance Sheet as at 31st March, 2005 and the Income and  Expenditure Account for the year ended on that date and the Reports of the Auditors and the Working Committee be and are hereby adopted.”       

Proposed byShri _______________________________________________
Seconded by Shri______________________________________________

2. “Resolved that M/s. S. Saraogi & Company, Chartered Accountants, 2, Clive   Ghat Street, Kolkata – 700 001 be and are hereby appointed as Auditors to hold office from the conclusion of this Annual General Meeting to the conclusion of the next Annual General Meeting of the Council and their remuneration be fixed at Rs. 60,000/-”.   

Proposed by Shri________________________________________________

Seconded by Shri________________________________________________

3.
“Resolved that 50th Annual General Meeting of the Council be adjourned on the point of   recording the names of newly elected members to the Working Committee in place of those retiring by rotation or ipso facto ceased to be the member of the Working Committee, as the Election process for the year 2005-06 could not be completed. Further resolved that the Chairman be and is hereby authorised to fix date, time and venue of the adjourned 50th Annual General Meeting”.


Proposed by Shri _______________________________________


Seconded by Shri __________________________________________

I now take the opportunity to thank all fellow members, Government officials, colleagues in the Working Committee and last but not the least the Secretariat of the Council  led by the Executive Director Shri C. S. Shukla for their excellent support, cooperation and performance.

I once again thank all the members for being present of the 50th AGM of the Council.
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